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the land and labour of a country which replaces a capital never is immediately employed to maintain any but productive hands. It pays the wages of productive labour only. . . . Whatever part of his stock a man employs as a capital he always expects it to be replaced to him with a profit. He employs it therefore in maintaining productive hands only; and after having served in the function of a capital to him it constitutes a revenue to them. Whenever he employs it in maintaining unproductive hands of any kind that part is from that moment withdrawn from his capital and placed in the stock reserved for immediate consumption. . . . Unproductive labourers, and those who do not labour at all, are all maintained by revenue."
This view is essentially also the modern view which emphasises the conception of a great stream or flow of national wealth which is used partly for keeping up and adding to the "productive powers7' of the society and is partly used for immediate consumption or gratification. It is to be noted carefully that Adam Smith always draws a distinction between unproductive labourers and those who do not labour at all. And following up Ms conception of capital fixed in the natural and acquired abilities of the inhabitants of the country we see that a large part of productive labour may be regarded as employed in maintaining and adding to these forms of "living" capital. Tested either by cost of production or by earning capacity this living capital is of far greater value in any